
Contribution to Society

Contributing to the social and economic factors of Lesotho is of upmost importance to the core of our business. We 
are happy to have been part of the Sesiu Sa Letso’ele Le Beta Poho initiative to enable COVID-19 vaccination of Baso-
tho to reduce the spread of COVID-19, thereby encouraging economic growth.

We have participated in a variety of programs to add value to the community we serve through the 
following initiatives.

- The contribution of mobile washing basins to encourage washing of hands as a preventative measure 
 for COVID -19.
- The contribution to the Entrepreneurship EXPO which was aimed at building and supporting the small 
 businesses who were impacted by COVID-19.
- Sponsoring the Food Produce Market towards education of farmers across the country.

Appreciation

FNB Lesotho would like to thank all our stakeholders that have enabled our business throughout the year. The Board of 
Directors and the Management team extends sincere gratitude to the Central Bank of Lesotho and other Regulatory 
bodies for the guidance that they have provided to the Bank. We would also like to thank our valued customers and 
partners, for the support and for the accolades that we received. FNB Lesotho was awarded the following accolades:

PMR Awards

- Best Business Banking in Lesotho
- Best Digital Banking in Lesotho
- Best Credit Cards in Lesotho
- Best Personal Banking in Lesotho

FNB Lesotho would also like to thank its employees for their determination and resilience throughout this period. 

2021 financial year marked a return to normalcy at a cautious pace with various Covid variants continuing to ravage 
the world population though at reduced mortality rates. First National Bank of Lesotho (FNBL) reported considerably 
stronger retained earnings of M30million against a loss of M17million in the previous year. This growth was supported 
by lower impairment provisions and growth in non-interest revenue (NIR) on the back of an increase of 13% in cus-
tomer base and volume of transactions in the financial year under review. 

Total income grew 1.8% faster than operating expenses and improved Cost to Income (CTI) from 88.3% to 86.8% in 
the process. Revenue grew 5.4% to M328million and operating expenses rose 3.6% to M284million. The above growth 
coupled with lower impairment provisions year on year resulted in RoE of 19% which was significantly higher than a 
negative 11.3% RoE in 2020.

Net loans improved by 7% year on year in support of the recovering economy while deposits, in the same breath, grew 
by 4% as we continued to lead the digital journey that saw an increase in transactions volume through the digital solu-
tions and platforms. FNB Lesotho remained strongly capitalised with tier 1 capital at 17.5% against the regulatory 
requirement of 8%. Liquidity remained resilient with coverage of outflows well over 200% for the year. 

While the strong capital and liquidity position point to positive prospects, we remain vigilant to acute events in Ukraine 
and surges in commodity prices and interruption to global supply that have already triggered Headline inflation across 
the globe to newer heights. 
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Abridged Set Of Audited Financial Statements Of 
First National Bank Of Lesotho Limited

FNBL Statement of Comprehensive Income for the year ended 31st December 2021
  
M'000            2020 
Interest and similar income         223 983 
Interest expense and similar charges       (58 818)
Net interest income before impairment of advances     165 165 
Impairment of advances         (62 430)
Net interest income after impairments of advances     102 735 
Non-interest revenue         145 769 
Income from operations         248 504 
Operating expenses          (274 460)
Profit/(Loss) before income tax        (25 956)
Income tax expense          8 532 
Profit/(Loss) and total comprehensive income for the year    (17 424)

  
2021

203 433
(40 377)
163 056

(2 630)
160 426
164 601
325 027

(284 346)
40 681

(10 221)
30 460

FNBL Statement of Financial Position as at 31 December 2021

M' 000       2020
Assets  
Cash and cash equivalents         654 817 
Investments securities and other investments      1 257 103 
Advances          648 376 
Accounts receivable         8 525 
Amounts due by holding company and fellow subsidiary companies  287 688 
Property and equipment         43 903 
Deferred income tax asset         37 485 
Total assets           2 937 897 
Equity and liabilities  
Liabilities  
Creditors, accruals and provisions       60 756 
Current tax liability          688 
Deposits         2 677 100 
Employee liabilities         7 350 
Lease liabilities         18 034 
Amounts due to holding company and fellow subsidiary companies   9 028 
Tier 2 liabilities         20 000 
Total liabilities          2 793 154 
Equity  
Ordinary shares         39 124 
Share premium         9 109 
Reserves          96 509 
Total equity          144 742 
Total equity and liabilities        2 937 896 

2021

 415 399
1 647 326

694 732
6 236

247 315
40 464
33 721

3 085 193

60 291
1 767

2 786 607
 9 485

 23 300
 8 537

 20 005
 2 909 992

 39 124
9 109

126 970
175 203

 3 085 195

Kamoho Mocheba           Delekazi Mokebe     
Chief Financial Officer            Chief Executive Officer    


